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fgUnqLrku dscYl fyfeVsM 
¼Hkkjr ljdkj dk midze½ 
uSxe dk;kZy;                                
167@,] vt; uxj¼5oh ajksM½ 
dksydkrk 700075 

Email: hindustancablesltd.kolkata@gmail.com
 
CORP/SEC/71st  AGM/2022-23/  
 

NOTICE OF THE 
 
Notice is hereby given that the 71st
on Wednesday, the 22 nd November,2023
Nagar (5 th Road) Kolkata-700075, at  
 
1. To consider and adopt the Report of the Directors for the year ended 31
 
2. To consider and adopt the Profit and Loss Account  for the year  ended 31

Balance Sheet as on that date along with the Reports of the Auditors thereon.
 
3. To authorize the Board of Directors to fix remuneration of Auditors for the year 202
 
The Meeting may please also be attended through 
 

To 
All  Members. Directors and 
Hindustan Cables Limited (as per list enclosed)
______________________________________________________________________________

 Notes : 
 

1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend 
and vote instead of himself and the proxy need not be a Member of the company.  A blank 
form of proxy is enclosed, which, if used, should be returned to the Registered Office of the 
Company duly completed, not later than 48 hours before the commencement of the 
Meeting. 
 

2. The Register of Members and the Share Transfer Books of the Company has been closed 
from 07.09.2023 to 14.

 
 
 
 
 
 

 

dk;kZy;                                
 

HINDUSTAN CABLES 
(A Govt. of India Undertaking)

CORPORATE OFFICE
167/A, Ajoy Nagar ( 5

Kolkata 700075.
CIN – U31300WB1952GOI020560 

hindustancablesltd.kolkata@gmail.com Website :www.hindcables.net

                Date: 

NOTICE OF THE 71st  ANNUAL GENERAL MEETING 

71st  Annual General Meeting of Hindustan Cables Limited will be held 
November,2023 at Hindustan Cables Limited, Corporate Office, 

at  04.00 PM to transact the following business: 

and adopt the Report of the Directors for the year ended 31st March, 2023

To consider and adopt the Profit and Loss Account  for the year  ended 31st

Balance Sheet as on that date along with the Reports of the Auditors thereon. 

e the Board of Directors to fix remuneration of Auditors for the year 202

The Meeting may please also be attended through Video Conference Mode .   

For Hindustan Cables Limited

. Directors and Auditors 
(as per list enclosed) 

______________________________________________________________________________

A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend 
himself and the proxy need not be a Member of the company.  A blank 

form of proxy is enclosed, which, if used, should be returned to the Registered Office of the 
Company duly completed, not later than 48 hours before the commencement of the 

egister of Members and the Share Transfer Books of the Company has been closed 
9.2023 to 14.09.2023  (both days inclusive). 

  

HINDUSTAN CABLES LIMITED 
(A Govt. of India Undertaking) 

CORPORATE OFFICE 
167/A, Ajoy Nagar ( 5th Road) 

Kolkata 700075. 

www.hindcables.net 

Date:  10.11.2023 

Annual General Meeting of Hindustan Cables Limited will be held 
Hindustan Cables Limited, Corporate Office, 167/A, Ajoy 

March, 2023. 

st March, 2023 and 
 

e the Board of Directors to fix remuneration of Auditors for the year 2023-24. 

For Hindustan Cables Limited 

 

______________________________________________________________________________ 

A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend 
himself and the proxy need not be a Member of the company.  A blank 

form of proxy is enclosed, which, if used, should be returned to the Registered Office of the 
Company duly completed, not later than 48 hours before the commencement of the 

egister of Members and the Share Transfer Books of the Company has been closed 
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5  

Form No. MGT-11 

Proxy form 

[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) 

of the Companies (Management and Administration) Rules, 2014] 
CIN: 

Name of the company: 

Registered office: 

 
 

 

Name of the member (s): 

Registered address: 

E-mail Id: 

Folio No/ Client Id: 

DP ID: 

 

I/We, being the member (s) of …………. shares of the above named 

company, hereby appoint 

 
 

1. Name: …………………… 

Address: 

E-mail Id: 

Signature:……………., or failing him 

 
 

2. Name: …………………… 

Address: 

E-mail Id: 

Signature:……………., or failing him 

 
 

3. Name: …………………… 

Address: 

E-mail Id: 

Signature:……………. 
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6  

 

 
as my/our proxy to attend and vote (on a poll) for me/us and on my/our 

behalf at the …………..Annual general meeting/ Extraordinary general 

meeting of the company, to be held on the …… day of……. At ........ a.m. / 

p.m. at………………(place) and at any adjournment thereof in respect of 

such resolutions as are indicated below: 
 

Resolution No. 

 
1.  To consider and adopt the Report of the Directors for the year ended 31st March, 2021. 

 
2.  To consider and adopt the Profit and Loss Account  for the year  ended 31st March,  

2021 and Balance Sheet as on that date along with the Reports of the Auditors thereon. 
 

3. To authorize the Board of Directors to fix remuneration of Auditors for the year 2021-22. 

 

 
 

Signed this…… day of……… 20…. 

 

 

 
Signature of shareholder 

 
 

Signature of Proxy holder(s) 

 
 

Note: This form of proxy in order to be effective should be duly 

completed and deposited at the Registered Office of the 

Company, not less than 48 hours before the commencement of 

the Meeting. 

Affix 

Revenue 

Stamp 
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DIRECTORS’ REPORT 

 
TO 
THE SHAREHOLDERS       
HINDUSTAN CABLES LIMITED 
 
Dear Shareholders, 
 

On behalf of the Board of Directors, I have great pleasure in presenting you the 71 st 
Annual Report on the working of the Company for the year ended 31st March 2023 along with 
the Audited Statement of Accounts, Auditors’ Report and the Review of the Accounts by the 
Comptroller & Auditor General of India. 

 
2. PERFORMANCE  
   
 The Union Cabinet has given its approval on 28.09.2016, inter alia, for closure of the 
company as per the provisions of the Companies Act 1956 / 2013, Industrial Disputes Act 1947 
etc., offering VRS/VSS to its employees.  Accordingly, all the employees were released on 
31.01.2017 on payment of compensation sanctioned by the Union Cabinet. 
 
 As things stands today, there is no permanent employee on the roll of the company.  The 
appropriate government authority has granted permission for closure of the company u/s. 
25(O) of Industrial Disputes Act, 1947. 
 
 Currently there is no business activity and HCL is trying to complete the formalities  
for liquidation / winding up as directed.  Hindustan Cables Limited is now closed and in a non-
operating stage with no plant, machinery, employee or outsourced functionary.  
 
3. FINANCIAL RESULTS 
 
 During the year 2022-23 the company has made a profit of Rs. 15.73 crore. Summarized 
position of the Company’s results for the year 2022-23 compared to 2021-22 is given below: 
  

(Rs. In lakhs) 
 

  2022-23 2021-22 

(a) Total revenue 326.16 333.51 

(b) Less: Total expenses 766.90 1413.16 

(c) Profit (Loss) before Extra Ordinary item and 
Tax 

(440.74) (1079.64) 

(d) Extra Ordinary items 2014.57 9918.48 

(e) Profit (Loss) for the year 1573.83 8838.84 
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4. SHARE CAPITAL  
 
 The Authorised Capital of the Company is Rs. 6000 crores. The Subscribed and Paid-up 
Capital as on 31.3.2023 stood at Rs. 4865.88 crores divided into 4865881125 Equity Shares of 
Rs.10 each. 
 
5. BORROWINGS 
 
 During the year 2022-23, the company has not made any borrowing. 
 
6. CONTRIBUTION TO NATIONAL EXCHEQUER 
 

The Company’s contribution to National Exchequer by way of Income Tax, TDS on 
contractors and consultancy services, GST, Capital Gain Tax on sale of Asset etc. aggregates to 
Rs. 12.19 crore. 
 
7. HUMAN RESOURCE MANAGEMENT  
 
 In terms with approval of the Union Cabinet dated 28.09.2016, inter alia, for closure of 
the company as per the provisions of the Companies Act 1956 / 2013, Industrial Disputes Act 
1947 and other relevant Acts, all the regular employees of the company were released on 
31.01.2017 on acceptance of their VR applications except 125 ex-employees of HCL, Naini  (who 
were transferred to NAeL, a subsidiary of HAL).  
 
8. STATUS OF LAND HELD  
 
 Company holds 947.23 acres of land at Rupnarainpur, District Paschim Bardhamaan, 
West Bengal. The Company has filed a title suit before Asansol Court challenging the gift deed 
for 8.85 acres of land at Baramuri mouza, Rupnarainpur, in favour of  two West Bengal 
Government educational institutions (ITC and NCP). For a small parcel of 0.39 acres at Baramuri 
mouza, mutation is under hold by local land revenue office for identification based on 
verification of ownership records. 
 
 In respect of 324 acres 35 guntas of land held by the Company at Hyderabad, Telangana 
Government claimed title to property and served resumption orders during July, 2018.  
Company obtained stay(s) from Hyderabad High Court and issues are now sub judice. 
 
9. DIRECTORS’ RESPONSIBILITY STATEMENT 
 
 The Directors of the Company confirm: 
 

i. That in the preparation of the annual accounts, the applicable accounting standards 
have been followed and there has been no material departure. 
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ii. That the selected accounting policies were applied consistently and the directors 
made judgement and estimates that are reasonable and prudent so as to give a true 
and fair view of the state of affairs of the company as at March 31, 2022 and of the 
profit of the Company for the year ended on that date. 

 
iii. That proper and sufficient care has been taken for the maintenance of adequate 

accounting records in accordance with the provisions of the Companies Act 2013 for 
safeguarding the assets of the Company and for preventing and detecting fraud and 
other irregularities. 

 
iv. That the annual accounts have not been prepared under historical convention as a 

going concern, in view of the decision of Union Cabinet to close the company. 
 
10. AUDIT COMMITTEE 
 
 The Board of Directors in its 358th Meeting held on 21.03.2022 re-constituted the Audit 
Committee comprising of Shri Madanpal Singh, as Chairman, Audit Committee, Shri Sunil Kumar 
Singh, as Member, Audit Committee and Shri K. Mohan, as Member, Audit Committee. The 
terms of reference of the Audit Committee are to review and discuss with the Auditors 
periodically about internal controls, the scope of audit and the observations of the auditors, 
review of financial statements before submission to the Board and any matter referred by the 
Board.   
 
11. BOARD OF DIRECTORS 
 

Shri K. Mohan, Director (Personnel), Andrew Yule and Co. Limited. (AYCL) has been 
entrusted additional charge of the post of Chairman & Managing Director of the company w.e.f. 
01.07.2020 in terms of Order No. 1(15)/2016-PE-II dated 29.06.2020 issued by Department of 
Heavy Industry, Government of India.  
 

The Board meets with prior notice and circulation of the agenda papers in advance. The 
meetings focus on strategy formulation, policy and control, review of the performance and for 
considering statutorily required matters.  
  
12. AUDITORS  
 

For the year 2022-23, M/s G. Basu & Company (CA 0003), Chartered Accountants, was 
appointed by Comptroller & Auditor General of India (C&AG) as Statutory Auditor of the 
Company.  
  
13.  AUDIT REVIEW  
 

  The comments of the Comptroller and Auditor General of India, Statutory Auditors’ 
Report to the members and replies of the Management to the observations are annexed. 
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14.  INFORMATION ON SHARES 
 
The share transfers taking place are amongst the nominees of the President of India. The 
distribution of shareholding as on 31st March, 2022 was as under: 

  
 
 
 

 
In terms with approval for closure of HCL accorded by the Union Cabinet in its meeting held on 
28.09.2016, the Company applied for delisting of shares from Calcutta Stock exchange (CSE) as 
100% shares were held by the President of India. CSE had delisted the Company. Since there 
was no floating share in the Market, the Company practically became an unlisted Company. 
Based on an application made by the Company, MCA has changed the CIN of the Company from 
listed to unlisted Company. 

 
The last 3 Annual General Meetings were held on 31.12.2020,  21.12.2021 and 28.12.2022 at 
Kolkata. 

  
15.   ACKNOWLEDGEMENT 
 

  The Directors are grateful for the support, guidance and assistance received from the 
Ministry of Heavy Industries, Ministry of Communication, Ministry of Finance and other 
Ministries of Government of India and State Governments of West Bengal and Andhra Pradesh. 
The Directors also convey their thanks for the co-operation and support received from the office 
of Comptroller and Auditor General of India and the Principal Director of Commercial Audit. 

  
The Directors take this opportunity to express their appreciation for the support, co-

operation and contribution from the contractual functionaries associated with the Company in 
meeting various challenges during the year under review.  

  
For and on behalf of the Board of Directors 

 
 

(K. Mohan) 
CHAIRMAN & MANAGING DIRECTOR 

 
REGISTERED OFFICE 
1/315, Gariahat Road (Jodhpur Park) 
KOLKATA 700 068. 
 
DATED :   21.09.2023                            

Sn Category No. of shares held % age 

1 President of India 4865881125 100.00 

 Total 4865881125 100.00 
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Rajkishore Ram 
Practicing Company Secretary 

113A, A.J.C Bose Road 

5* floor, Room No.5/6 

Kolkata-700014, West Bengal 

Mob.No.9903880503 

E.mail:csrkrantFgmail.com 
 
 
 
 

 
SECRETARIAL AUDIT REPORT 

FOR THE FINANCIAL YEAR ENDED ON 31st March, 2023 

(Pursuant to section 204(1) of the Companies Act. 2013 and rules 9 of the Companies 

(Appointmen t and Remuneration of Managerial Personnel) rules, 2014, read with the 

Guidance Note on Secretarial Audit) 

(Release- 1.2) of the Institute Of Company Secretaries of India) 

 
 
 

 
To 

The Members 

M/S. Hindustan Cables Limited 

1/315, Gariahat Road, Kolkata-700068, West Bengal 

 

 
1. I have conducted the secretarial Audit of M/s. Hindustan Cables Limited having its 

Registered office at 1/315, Gariahat Road,Kolkata-700068,West Benga l and having 

CIN:U31300WB19S2GOI020560 (hereinafter called ’the Company’) for the financial 

year  ended  on  31st  March,  2023  {“  the  period  under  review  ”  herein  after).  The 

Aforesaid Secretarial audit has been conducted, pursuant to the provision of section 

204(1) of the Companies Act, 2013 and rule 9 of the Companies {Appointment and 

Remuneration of Managerial Personnel) Rules, 2014, Read with the Guidance Note 

on Secretarial Audit) (release 1.2) of Institute of Company Secretaries of India, in a 

manner that provided me a reasonable basis for evaluating the corporate conduct 

and the process of statutory compliances under various statutes, rules, regulations, 

guidelines, as indicated here in below in the instant report as such expressing my 

opinion thereon. 

 
2. On the Basis of verification of the secretarial compliance and on the basis of 

aforesaid secretarial audit of Company’s books, papers minute books, forms and  

returns filed and other records maintained by the company, a5 shown to me , during 

the said audit and based on the information provided by the Company, its officers, 

agents and authorized representative during the conduct of the aforesaid secretarial 

audit, I hereby report that in my opinion and to the best of my understanding, the 
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Company has, during the audit, period covering the financial-year ended on 31't
march,2023, compiled with the statutory provisions with certain exception listed
hereunder about the board process and compliance system and in my view the
Company has not started maintaining idequate board process and compliance
mechanism in place to the extent, in the manner and subject to the reporting made
hereinafter.

3. I have examined the secretarial compliance based on the book, papers, minute
books, forms and returns filed and other records maintained by M/s. Hindustan
Cables Limited for the financial year ended on 31st march, 2023 and as shown to me
during my audit, according to the provisions ofthe following laws:

(i) The Companies Ad, 2013 (the Act) and the rules made the[e under;
(ii) The Depositories Act, 1996 and the Re8ulation and bye Laws framed There

under;

To the best of my understanding and on the basis of information and documents
produced by the management the company was change his status from a listed
entlty to a limited company and it was informed by the management that the Union
Cabinet vide its letter dated 28109/20f6 has already given its approval for the
closure/winding up of the company. Further it has been informed by the
management that HCL has released all its dmployees from the company with effect
lrcm 37/07/2077 and further the company is trying to complete
theformalities for liquidation /winding up as directed bythe Union Cabinet.

5. Hindustan Cables Limited is trying to cohplete the formalities for liquidation /
winding up as directed by the Union Cabinet and Keeping the ahove information and
explanations as provided by the management of the company I am of the view that

' the Company is no more required to comply the necessary Listing compliances as the
company change its status to a limited company.

6. I further reportto the best of my understandingthat,

b)

The Board of Directors of the Company is not duly constituted with proper
balance of Executive Directors, Non-Executive Directors and ,independent
Directors. During the period under review Mrs. SUSHMA BATRA (DlN: 09751794)
was appointed as a Government nominee Director of the company on dated
30.09.2022.

. 
Adequate notice is given to all directors to schedule the Board Meetings. Agenda
and detailed notes on agenda were sent in advance and a system exists for
seeking and obtaining further information and clarifications on the agenda items
before the meetings and for meaningful participation at the meeting.

a)

c) Majority decision is carried through and recorded as a part of the minutes.
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7. lt has been represented to me by the management of the Company that periodic
reports on compliance with laws generally applicable to the company are placed
before the board at periodic intervals and that there are adequate system and
process in the company, commensurate with the size and operations ofthe company
for reporting to the Board of directors of the company and to monitor and ensure
compliance with applicable to the area of operation of business and other laws
generally applicable to Company.

8. I further State that in respect of compliance with the provisions of Companies Act
2013, during the period under review, I have observations as follows:

i. That to the best of our unde6tandin& the ,,Key Managerial personnel,, preferably the
company Secretary and/or the Chieffinancial Officer as required to be appointed by
company pursuant of section 203 (1) of the Companies act, 2013, Due to non
functional and non operational stage and release of all employees/
consultantsfunctionaries all establishments of HCL from different locations _ in
terms with approval for closure accorded by the Union Cabinet on 2g.09.2016, key
managerial person(KMp) has not been appointed by the company during the period
under scrutiny under the provisions of Rule 8 of The Companies ,?ppointment 

and
Remuneration of Managerial personnel,, Chapter Xlll under Section 203 of the
Companies Act, 2013.Further as informed by the management the said Key
Managerial Personnel has not been appointed since the company has become Non_
functionaland Non-operational and ceased to be an employer. 

-
ii.,That I have not come across any report or minute or any other document regarding

evaluation of independent directors, pursuant to section 149 read with schedule lV
of the companies' act 2013. However, it has been represented to me by the
management of the Company that The Ministry of Heavy lndustry generally
appoints all the directors of the Board however no such director in the capacity of
independent directorhas been appointed duringthe period under review.

iii. That I have not come across any report or minute or any other document regarding
appraisal of performance of Directors since the company has not constituted the
Nomination and remuneration Committee during the period under review.

IV. That since the company is tryingto complete the formalities for liquidation / winding
up as directed by the Union Cabinet. The inteinal Auditor has not been appointed
pursuant to the provisions ofsection 138 ofthe Companies Act, 2013.

V, The Company has changed his status from a listed entity to non_listed entity, Further
as informed by the management the president of lndia representing Government of
lndia is holding 100% stake in the company as on date,.
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Vl. As on date the company is still Active Non-Compliant

8. This report is to be read with my letter of even date which is annexed as Annexure A
and forms an integral part ofthis report.

At
{.6ffi.,
Rd|l<ishore Ram

Practicing\ompany Secretary
Mem. No.:A22447, C.P. No: 16589

UDIN: A022447E001s00176

Place: Kolkata

Date: 28th day of Octobe/2023

/
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Rajkishore Ram
Practicirg Company Secretary

1134, A.J.C Bose Road
Sthfloor, Room No.5/6

Kolkata-700014, West Bengal
Mob.No,9903880503

e.mail:csrkram@gmail.com

.Annexure !f
(To The Secretarial Audit Report of M/S. Hindustan Cables Ltd. for the tinancial year

ended 31103/2023)

To
The Members
M/s. HINDUSTAN CABTES L|M|TED

U315, cariahat Road, Kolkata-7OOO6& West Bengal

My secretarial Audit Report for the financial year ended 3l/0312023 of even date is to be
read along with this letter.

1. Maintenance of secretarial record is the responsibility of the management of the
company. My responsibility is to express an opinion of existence of adequate board
process and compliance management system, commensurate to the size ofthe company,
based on these secretarial records as shown to me during the said audit and also based
on the information fu.nished to me by the officers and agents ofthe company during the
said audit.

2. I have followed the audit practices and process as were appropriate, to the best of my
understanding, to obtain reasonable assurance about the correctness of the contents of
the secretarial records. The verification was done on test basis to check as to whether
correct facts are reflected in secretarial records. I believe that the process and practices, I
followed, p.ovide a reasonable basis for my opinion.

3. I have not verified the correctness, appropriateness and bases offinancial records, books
of accounts and decisions taken by the board and by various committees of the
Company, during the period under review. I have checked the board process and
compliance management system to understand and to form an opinion as to whether
there is an adequate system of seeking approval of respective committees of the board,
ofthe members of the company and of other authorities, as per provisions of Companies
Act'2013 and ofvarious statutes as referred in the aforesaid audit report.

i 16589 I
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4. Where ever required I have obtained the management representation about the
compliances of Laws, rules and regulations and happening of events and gathering of
facts etc. However it is understood from the management that the company has become
sick industrial company within the meaning of clause "O" of subsection (1) of section (3)
of SICA, 1985 and the company was registered with the Board for lndustrial & Financial
Reconstruction (BIFR) in the year 2OO2 vide case no. 505/2002 and the Union Cabinet in
its meeting held on 28.09.2015 hat inter-alia, accorded its approval for closure of the
company. Further as informed by the Management the Company has become listed to
unlisted entity and the President of lndia representing Government of lndia is holding
100% stake in the company as on date.

The compliance of the provisions of corporate and other applicable laws, rules
regulations, standard, is the responsibility of management. My examination was limited
to the verification ofcompliance procedures on test basis.

The Secretarial Audit Report is neither an assurance as to the future viability of the
company nor of the efficiency or effectiveness or accuracy with which the management
has conducted the affairs ofthe Company.

$u,t*^"l-
Rajkishore Ram

cticing Company Secretary
ACS No. 22447, CP.No.16589

5.

6.

Place: Kolkata
Date: 28th day of Oct'2023

.i.ra 
\-lra

rtr$rro \*

tle
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HINDUSTAN  CABLES  LIMITED (HCL) 
COMPANY’S  EXPLANATION TO THE OBSERVATION OF STATUTORY AUDITOR 

 

Sn STATUTORY AUDITOR’S 
COMMENTS 

MANAGEMENT’S REPLY (DRAFT) 

a Financial statements are claimed 
to have been drawn on liquidating 
in departure from the going 
concern concept with assets held 
at historic cost in terms of written 
down value which in our opinion is 
self contradictory as Property, 
Plant & Equipment constituting 
major assets call for accountal on 
the basis of lower of realisable 
value  and written down value so 
as to render presentation of 
financial statement genuinely 
under liquidating concept. Our 
opinion is modified in this respect. 
Contrary to Management reply, 
the assets remaining are actually 
held at written down value and 
not in realizable value. 

Auditor during the last year (FY 2021-22) had given a qualified 
opinion that since financial statement had been drawn on 
liquidating concept, the PPE call for accounting on the basis of 
the realisable value. Consequently, the Company had 
incorporated note no. 32 in the Accounts for the year 2021-22, 
wherein an undertaking was given that stating the assets at 
realisable value will be implemented during the next year viz. 
2022-23. Consequently, the assets have been stated at 
realisable value in the financial statements for FY 2022-23, 
wherever applicable. During the period of Audit, the auditor has 
not expressed his modified stand for the above. 
 
The Company prepares the accounts as per Generally Accepted 
Accounting Principles in India, by which Company can value its 
assets at net realisable value during discontinuing operation  
plus the Company has implemented audit comments given by 
the same auditor in the last year.  
 
Further, there is no clarity in the Accounting Standards, to 
support observation of the auditor in relation to financial 
statements that are prepared on liquidating concept. 
 
99.95% of the total assets have been stated at realisable value. 
Value of the remaining assets (Furniture & Fixtures and 
Computers) is insignificant with respect to total assets. 

1 Besides not-withstanding activities 
of the Company is akin to one 
under liquidation, no decision has 
so far been taken by any quarter 
for winding up for the Company 
ipsofacto necessitating plethora of 
formalities like formation of C.O.C 
etc at the very commencement of 
action of liquidation. 

Union Cabinet in its meeting held on 28.09.2016, accorded 
approval for closure of the Company and release of all 
employees on VRS as per guidelines issued by DPE on closure of 
CPSE.  Necessary steps will be taken immediately upon 
settlement and discharge of all liabilities, in terms with clause 
15 of DPE OM no. DPE/5(1)/2014-Fin (Part) dated 07.09.2016 

2 Internal control system needs to 
be strengthened with particular 
reference to Expenses and Income 
recognition, Communication 

Since the Company is closed, number of transactions are 
minimum and  for that it has adequate internal control. 
However, it will be further strengthened in the next year. 
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bridge, transaction slippage, 
confirmation of balances, impact 
of which on 
income/expenses/assets and 
liability are not readily 
ascertainable.   
 
BRS is no guarantee against 
expense slippage. Deficiencies are 
testified by series of unexplained 
heads under assets and liabilities 
which deserved recognition year’s 
back in revenue account. 

 
Expenses and Income recognition:- Expenses are 
generally recognized in the same period as the revenues 
to which they relate. However, there was no revenue in 
the Company during last 20 years, arising out of 
obsolescence of products. Expenses used to be met with 
belated fund support provided by the Govt of India.  
Communication bridge:- There exists an established 
process in the Company  for disseminating financial 
information to stakeholders . 
 
Transaction slippage:- The Company is closed since 2017. There 
is no operating and trading activity in the Company since 2006. 
BRS is done periodically. The Company has effective control 
over expenses and expenses were incurred with necessary 
authorisation as required. 
 
Confirmation of balances:- The Company has not done balance 
confirmation for the disputed liabilities as any action taken to 
seek balance confirmation will revive dead time barred claims. 
This will fasten liability on the Company, which the Company is 
not liable to pay due to law of limitation. For undisputed 
liability and for assets, wherever required confirmation of 
balance has been taken. 

3 The Company has disposed of 7 
flats in Prayagraj in book value 
aggregating to Rs13,02,000/- as 
per order of the Ministry of Heavy 
Industries, Govt. of India. In our 
opinion these would be 
tentamount to contravention of 
Section 43CA of the Indian Income 
Tax act 1961 with our 
apprehension of attracting fiscal 
liability for amount not being 
readily ascertainable. 

DPE vide OM no. DPE/11(09)/2022-DD dated 23.08.2022 
informed that IMG on Asset Management decided in its MoM 
dated 01.07.2022 that these assets of HCL may be transferred 
to NLMC at book value.  Accordingly, MHI vide OM no. 9-
01/2020-PE-II (e-21334) dated 15.02.2023, directed HCL to 
transfer these assets to NLMC at book value. Consequently, 
registration for sale these assets to NLMC at book value was 
done on 24.02.2023. 

4 Old debits against TDS aggregating 
to Rs2,43,360/- approximately 
underscoring excess payment is 
pending adjustment against 
corresponding party account since 
long – neither of the parties to 
such debit has at all been 
identified. This amount has been 
written off in the profit and loss 
accounts without considering the 
above. 

As per books of the Company, TDS aggregates to Rs 7758/- on 
account of Advance TDS u/s 194C & 194J being un-reconciled 
and lying unadjusted since long and therefore written off during 
the year.  
 
The remaining of Rs. and 2,35,602/- is lying unadjusted on 
account of TDS receivable for the FY 2019-20 & FY 2020-21 
whereas there was no income tax refund  due with the income 
tax department for those years and therefore the unadjusted 
balance of Rs.2,35,602/- written off during the year. 
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5 Issues rendering the Company 
contingently liable has not been 
methodically maintained to enable 
us for identification thereof at the 
point of emergence, cessation as 
well as crystallization in the form 
of genuine liability. 
 
We do not agree with the 
management affirmation of having 
submitted required information to 
us as given the presence of same 
would have facilitated the cause of 
our disclosure of contingent 
liabilities on statutory dues in 
terms of details called for under 
CARO  report submitted which 
could not be done. 
 
Contingent liability of Rs21.11 crs 
displayed in the relevant list 
exemplify, inter-alia, one such case 
involving huge amount for which 
no details has been made available 
to us. 

There are about 150 court cases pending before Supreme Court 
of India, different High Courts, district courts and other 
adjudicative forum. These court cases relate to the closed units 
of HCL. The Company is defending these court cases at the local 
courts under respective jurisdiction where the units are 
situated. Accordingly, all the litigations files are being 
maintained at the units from where the cases are regularly 
defended. Point of emergence, cessation as well as 
crystallization of genuine liability will be at the appropriate 
jurisdictional courts, where the units are situated. However, all 
requested information were collected from the units and 
submitted to the auditor during the audit. 
 
No requisition regarding the specific item ( contingent liability 
on statutory dues) was made by the Auditor and consequently 
no action was taken by the Company. 
 
 
 
The case relates to dispute with M/s Goyal MG Gas Pvt. Ltd., in 
connection with the Arbitral award dated 07.11.2009. The 
appeal filed by the Company is pending before Allahabad High 
Court for adjudication. Consequently, relevant files are 
available at our Allahabad unit. However, all requested 
information were collected from the unit and submitted to the 
auditor during the audit. 

b Reconciliation and confirmation of 
balances (excluding provision/ 
written off) under trade payable 
for goods/expenses, advances 
from customers, security deposits 
from contractors and other 
advances have not been carried 
out and obtained. In our opinion 
the consequential impact on the 
financial statement is not 
ascertainable pending such 
reconciliation and confirmation. 
Moreover lack of details has come 
in the way to quantify time barred 
liability and is consequential 
impact on the accounts. 

Trade Payable : As per the Balance Sheet trade payable 
includes due to sundry creditor currently under litigation and 
current year’s undisputed audit fees.  Therefore, reconciliation 
and confirmation of balances under trade payable are not 
required.  
 
Advance from Customers : The outstanding is nil, so not 
applicable for this year.  
 
Security deposits from contractors: Balance confirmation of 
undisputed security deposits from contractors ( security service 
providers) have been obtained. Balance confirmation for 
disputed security deposit from one contractor has not been 
obtained as the contractor without any authority uprooted and 
damaged railway lines inside HCL Rupnarainpur premises, at the 
time of disposal of listed movable assets from the said unit. HCL 
did not release the security deposit for the fault of contractor 
but the contractor has not accepted HCL’s action. 
 
Other advances: The figures include deposit made to High 
Court, as per its direction to secure stay of operation of an 
adverse order against the Company, rent receivable from BSNL 
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for use of HCL, Rupnarainpur premises, security deposits held 
by state electricity Boards against electricity connections and 
TDS on FDs interest refundable to the Company as per I Tax 
portal (due to carry forward business losses). Balance 
confirmation for rent receivable from BSNL for use of HCL, 
Rupnarainpur premises has been obtained. Balance 
confirmation from High Court and State Electricity Boards are 
not accessible. 
 
Trade receivable:  The recovery proceeding in respect of Trade 
Receivable cannot be pursued as the concerned employees who 
used to deal with the matter, were all separated through VRS 
on 31.01.2017 due to closure of the Company and complete 
records are not available to pursue the recovery proceedings.  
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Rupnarainpur Unit 
P.O. Hindustan Cables 

Rupnarainpur – 713335 
District : West Burdwan, West Bengal 

Email : ojharavi7@gmail.com 
 
 

Record Office of Rupnarainpur 
1st Floor,  “MAYA ENCLAVE”, S, B. Gorai Road(Middle),   

Near Vidyasagar Maidan, Asansol - 713301 
 
 

Hyderabad Unit 
P.O. Hindustan Cables 

Hyderabad – 500051, Telangana 
Email : hindustan_cables@yahoo.com 

 
 

Allahabad Unit 
Flat no. FF-2, 25, J & K, Sukhrawati, Talwar Apartment Tagore Town, 

Prayagraj, U.P- 211002, Email : 016Paras@gmail.com 
 

HCL - 71st AGM -  22.11.2023 ( 4.00PM) Page 52 of 52 


	DIRECTOR'S REPORT 2022-23.docx
	HINDUSTAN CABLES LIMITED

	DIRECTOR'S REPORT 2022-23.docx
	HINDUSTAN CABLES LIMITED

	S1.pdf
	(Pursuant to section 204(1) of the Companies Act. 2013 and rules 9 of the Companies (Appointmen t and Remuneration of Managerial Personnel) rules, 2014, read with the Guidance Note on Secretarial Audit)
	To
	1/315, Gariahat Road, Kolkata-700068, West Bengal


